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Should USA Adopt IFRS?
Introduction

International Financial Reporting Standards (IFRS) are standards that comprise of lay down accounting rules for determining the way in which transactions and other accounting events should be reported in financial statements (Barth, et al, 2012). Considering the way, they are designed, IFRS are meant to uphold transparency and credibility in financial world, to allow business operators and investors top make well-versed financial decisions. The matter on whether the US should implement IFRS has become a constant debate. For a long time, the US, a global leader in economy, politics and governance, has been operating under an internal financial structure Generally Accepted Accounting Principles(US GAAP), and has already served its purpose. There have been numerous concerns of business and foreign investing in the US performing poorly due to the stiff rule of GAAP. Jobs have been lost and the economy is shrinking day by day all because of the strict rules imposed by GAAP which do not favor business operations (L Murphy 2012). Critics of the adoption of IFRS claim that it will be costly to the economy and it will take much time to implement. However, IFRS should be adopted and implemented because it will not only regain US’ strength in the global market, but it will also create employment and save costs for US multinationals among many others. 
Arguments for IFRS 
US lost global investment due to GAAP
Due to the effects of US GAAP, the US has lost a lot in global investment. Many of the investors who used to invest in the US from other nations no longer invest especially in US stock exchange due to tough and unfavorable rules. One of such rigid rules is the principle of consistency where organizational managers and accounting professionals use the autonomy in accounting standards, in applying principles or structuring transactions around inflexible rules, to manage earnings and support aggressive financial reporting. Because IFRS is a worldwide initiative governed by standard principles, adopting it will help in pulling back investors and hence, improve Foreign Direct Investment. 
IFRS will help multinationals

Regardless of the arguments made by the proponents of GAAP, IFRS should have already been adopted and implemented in US. Its adoption will play a significant role in saving cost for US multinationals who have subsidiaries all around the world. As the multinationals prepare their financial reports, they have been losing a lot under the current system (Barth, et al, 2012). However, if IFRS is adopted, they will save from producing different statements in diverse standards, and start reporting in one language, which has universal standards everywhere. For example, multinational corporations are currently using the reducing balance method in depreciation for the locally based firms and straight-line depreciations for the subsidiaries outside the United States (L Murphy 2012). 
US international relations 

Nevertheless, US being the global leader it is cannot afford to isolate itself from the rest of the world. Critics of the adoption of IFRS in the US must understand that it is a worldwide standard. More than 12000 companies and about 110 countries have already adopted IFRS and many more are still implementing it. US’ failure to adopt IFRS will pace it at longer heads with other countries and their resistance will not be considered superiority, but opposition to the new innovations and isolation from other nations. This can even cost the economy as people from other nations decide to boycott American products (Moser, 2014). 
IFRS is principle based 

In addition to being a worldwide standard, IFRS is based on principles, confirming why it should be adopted in the US. IFRS was established to create some balance in financial reporting and to ensure that some people are not disadvantaged in any way. With IFRS, investors and business people can get exact financial statements which represent the true value of the activities which took place in their firms. 
IFRS has high return on equity

According to research carried out on countries which have been using the IFRS system, it is clear that it will be able to create high return on equity in the US. Based on research, about 70 percent of the companies examined operating under IFRS report higher return on equity as compared to those operating under the GAAP system. Although reconciliation sum vary from one industry to another, with IFRS accounting standards, the returns are better (Moser, 2014). 
IFRS is simple and easy while GAAP is Complex 
Having been tested in many American colleges, IFRS is simple and easy to apply because it uses a common accounting language. Therefore, it is easy to analyze business and accounts from company to company or country to country (CFI, “IFRS vs. US GAAP”). Due to its simplicity, it would be of great help to new investors. With the clear and true data from IFRS, the new investors would make better decisions on how to compete fairly. Since everyone is working with similar understanding, it is fair to state that IFRS reduces any risk, hence offering a level ground for all (Barth, et al, 2012). Unlike GAAP, IFRS is more dynamic and responsive to changes in accounting. To date, the GAAP reports on Properties, Plants and Equipment (PPE). In addition, it uses historical cost, disregarding the fact that the value of PPE’s is dynamic. We really need to adopt IFRS to assist in such instances because it revalues both PPE and Intangible assets to the nearest market price (L Murphy 2012). 
Counter argument (Against IFRS)
Those in opposition of the adoption of IFRS argue that it would be too costly to the US economy (Moser, 2014). However, based on research from companies and other nations which have already adopted the system, it is evident that implementing and maintaining the current GAAP by far more costly than implementing and running IFRS. De George, et al (2013) state that using an inclusive dataset of all publicly traded US companies, an economy-wide increase can be quantified in the mean level of audit costs of 23 percent in the year of IFRS transition as an abnormal IFRS-related increase is estimated in audit costs in excess of 8 percent, beyond the normal yearly fee increases in the GAAP period.
In addition, IFRS has flexible measures unlike the US GAAP which many have complained that it has quite unfavorable regulations. For example, the specific currency principle is very unfavorable to companies who conduct their businesses in foreign currencies because they have to convert the amounts in US dollars using the established exchange rate while reporting their financial statements. Interestingly, the principles of IFRS favor fair competition and a sense of balance among businesses. By adopting IFRS, it will be easy for a business to present its financial statements similar to its foreign competitors. Through that comparison will have been made easy. In addition, IFRS comes along with a view of transparency. It operates in an international language of both disclosure and lucidity, which is a goal that many investors have been pursuing for a long time, to enable them to compare financial information and make informed decisions (L Murphy 2012). 
Conclusion 

Lastly, with its progressive orientation factor, IFRS can solve many of the accounting problems in the United States.  As stated earlier, it will strengthen the financial position of the country, hence, bringing to reality what many investors have been longing for. It is no doubt that adoption of IFRS will help in boosting business in America. Additionally, numerous job opportunities will be created as new investors join the industry and as those existing expand their businesses because the ground has already been leveled. Although critics of IFRS are adamant about their opinions, they lack substantial support for their claims against it but once it is adopted, they shall be among the witnesses of change in America. 
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